Illustrative Representation Letter provided to the auditor by the entity's management

The following text is an example. The auditor determines in each individual case if any additions or deletions are appropriate or required.

Company [1]

To [2]

We are providing this representation letter in connection with your limited statutory examination of the financial statements (balance sheet, income statement and notes [3]) of [1] for the financial year [5] ended on [4]. The objective of your limited statutory examination is to form a conclusion whether anything has come to your attention that the financial statements and the proposed appropriation of available earnings do not comply with Swiss law and the company’s articles of incorporation in all material aspects. We acknowledge the responsibility of the Board of Directors [6] for these financial statements. The Board of Directors has approved these financial statements for disclosure to the General Meeting of Shareholders. We confirm that the requirements for a limited statutory examination are met.

We hereby confirm, to the best of our knowledge and belief, the following:

1. The financial statements comply with Swiss law and the company’s articles of incorporation and within this context are free from material misstatements (which may include erroneous recording, valuation, presentation or disclosure as well as omissions).

2. We have made available to you all information, accounting records, supporting documents and business correspondence [7] as well as the minutes of all General Meetings of Shareholders and meetings of the Board of Directors. We have also granted you unrestricted access to all individuals who you considered necessary to interview in the process of your audit.

3. Information about the accounting and valuation principles applied to the financial statements, has been properly disclosed in the notes [3]. To the extent the accounting policies are not prescribed by law, the description of the accounting policies applied in the preparation of the financial statements in the notes [3] is accurate.

4. [1] has complied with all contractual agreements and legal provisions (e.g. with regard to direct taxes, VAT, social insurances and environmental protection) for which non-compliance could have a material impact on the financial statements [8]. We are not aware of any violations of legal or other regulations that could have a material impact on the financial statements.
5. The information provided to you in connection with the identification of related parties is complete and the disclosure of assets and liabilities due from / owed to related parties (article 959a para. 4 CO) is complete and accurate.

6. We do not have any plans or intentions, nor are we aware of any events, that could raise significant doubt as to the ability of [1] to continue as a going concern.

7. We have provided you with the details of the creation, release and amount of hidden reserves (article. 959c para. 1 CO).

8. We do not have any plans or intentions that could materially change the accounting, valuation or presentation of assets or liabilities in the financial statements.

9. [1] has satisfactory title to all assets. There are no liens or encumbrances on the company's assets other than those disclosed in the financial statements (note...in the notes) [3].

10. We have properly recorded all current liabilities and disclosed all contingent liabilities (guarantees, indemnities and comparable declarations we have given to third parties) in the financial statements.

11. All material events after the balance sheet date have been recorded and/or disclosed in the financial statements. We will inform you immediately of any events of which we become aware by the date of the General Meeting of Shareholders that could have a material impact on the financial statements.

12. Claims from lawsuits or other disputes that are significant to the assessment of the company's financial statements do not exist/are listed in the Annex. [9], [10].

13. We have disclosed to you all credit arrangements. The respective conditions were met at the balance sheet date and at the date of this letter of representation.

14. The amount and purpose of restricted components of equity (e.g. reserves pursuant to article 671 et seq. CO) are properly recorded and disclosed in the financial statements. [11]
15. The company's activities do not fall under the activities of financial intermediaries listed in the Anti-Money Laundering Act (AMLA). In particular, the company does not act as a person who professionally accepts or holds third-party assets or assists in investing or transferring them (Art. 2 para. 3 AMLA).

16. The Board of Directors is aware of its responsibility to comply with the legal provisions relating to the Federal Act implementing the 2012 revised recommendations of the Financial Action Task Force (FATF). In particular, the Board of Directors has ensured, in accordance with Art. 697m para. 4 CO, that no shareholders exercise their rights (including voting rights at the AGM and dividend rights) in violation of reporting obligations.

17. We are responsible for complying with legal and other regulations in the area of VAT. In particular, we ensure that VAT is correctly calculated in Switzerland and, where applicable, abroad, and that any uncertainties in the area of VAT are clarified in a timely manner. We have appropriately monitored changes in legislation, court decisions, and changes in the practices of tax authorities that affect our company. According to our investigations, there are no significant risks in the area of VAT, and the known risks are adequately reflected in the annual financial statements
18. We confirm that we did not engage in any derivative transactions during the fiscal year and that no such transactions are outstanding at the end of the fiscal year.

19. The Board of Directors has assessed the impact of the ongoing COVID-19 situation on the company's business activities. Based on this assessment, the significant effects of these events on the company's liquidity, the valuation of its assets, the completeness of its liabilities, and its ability to continue as a going concern until at least one year after the approval of the annual financial statements on December 31, 20xx, have been disclosed in the company's notes, where applicable. If our assessment changes before the Annual General Meeting is held, we will inform you immediately.

20. We have complied with the legal provisions relating to the lending and use restrictions of the COVID-19 loan.

21. [12]

22. [13]

23. [14]

24. [15]

[Date/domicile/signatures] 

Enclosures:

· Signed copy of the financial statements

· Documents mentioned above
